£)OCBC

GLOBAL MARKETS

US Election 2024: How would it affect
the markets?

TRADING MATTERS SERIES:
NEWS FOCUS

The summary and impact of
a major news event

EQUITY STRATEGY TEAM
01 OCTOBER 2024

Historical view of the US stock market performance during election year

The current presidential race remains highly contentious, with daily news outlets providing extensive coverage of the
Democratic nominee, Vice President Kamala Harris, and the Republican nominee, former President Donald Trump. Polls
indicate a closely contested race, particularly in battleground states where neither side seems to hold a significant

advantage.!

Election years have been favourable for the US stock market, with the S&P 500 index experiencing growth in nearly
every election year since 1960.' The only exceptions were in 2000 and 2008, when the dotcom bust and the great
financial crisis occurred, respectively.! Recent election cycles have shown even more promising results. In the past
three election years, the benchmark index saw a minimum increase of 10%.

What if Democrats win the election? What if Republicans win the election?

Kamala Harris's victory is expected to have a positive
impact on various industries, such as renewable energy
companies, electric vehicle (EV] manufacturers, and
utilities.! One major advantage of a Harris administration
is the belief that she could avoid a trade war with China,
in contrast to Trump's more aggressive approach to trade
and tariffs.! The Democratic Party's support for clean
energy means that a Harris win would be welcomed by
the entire group, including electric vehicle manufacturers,
EV charging network operators, suppliers, and battery
makers. Additionally, solar stocks have a likelihood to
thrive under Harris's leadership.!

The financial sector may not fare as well, as a Harris
administration is likely to maintain strict regulations,
including higher capital requirements for banks and
continued pressure on credit card fee income!
Furthermore, drugmakers may face regulatory scrutiny,
as Harris has proposed a USD 2,000 annual cap on out-
of-pocket costs for prescription drugs.!

Traditional energy companies, such as those involved in
oil and natural gas, are expected to benefit from a
Donald Trump’s victory as he is committed to reducing
restrictions on domestic oil production.! In general,
defense stocks are also anticipated to perform well
under a Republican win, as defense spending is likely to
be a top priority for the party.! Consequently, gunmakers'
stocks tend to rise.!

On the other hand, clean energy and EV companies that
have thrived under Biden's policies may face challenges
under Trump, as he has expressed intentions to
completely reverse Biden's EV policy. If tax credits for EV
buyers were eliminated, both EV companies and battery
manufacturers would be particularly vulnerable!!
Moreover, companies heavily reliant on revenue from
China may experience disruptions if trade tensions
escalate.? Industries that could be notably affected
include chipmakers, materials companies, automobile
manufacturers, and industrial firms.2
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Historical data indicates that regardless of the occupant of the White House, equities generally experience an
upward trend.? Looking at the S&P 500's average annual price return since 1945, it shows an 11% gain under
Democratic administrations and a 7% increase under Republican administrations.?

Data and information extracted from Bloomberg as of 23 Sep 2024, unless otherwise stated
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#= If Democrats win the election......

= Below are the US stocks based on Market Capitalisation

Top 10 stocks that focus on Renewable Energy sector

Analysts’
Consensus 12M
Target Price
(USD])

Potential returns
from Analyst
Consensus

Earning
Announcement
Date

Price

Name (USD)

Ticker

NEE US NEXTERAENERGY INC 17431B  84.82  24/10/2024 87.53 3.19% 2.43%
FSLRUS  FIRST SOLARINC 26.68B 249.28 31/10/2024 288.39 15.69% N/A
ENPHUS ENPHASEENERGYINC 15.84B  117.00 25/10/2024 127.27 8.78% N/A
GNRCUS GENERAC HOLDINGSINC 8.80B  146.24  01/11/2024 157.75 7.87% N/A
CWENUS CLEARWAY ENERGY INC-C 5.89B 29.92  01/11/2024 33.78 12.89% 5.58%
NXT US NEXTRACKERINC-CLA 5.36B 36.85 25/10/2024 59.96 62.75% N/A
RUNUS SUNRUN INC 4.23B 18.91 01/1/2024 22.25 17.67% N/A

HA SUSTAINABLE o o
HASIUS INFRASTRUCTURE 4.07B 34.89  01/11/2024 38.69 10.90% 4.76%
FLNCUS  FLUENCEENERGYINC 3.95B 21.88  29/11/2024 27.33 24.92% N/A
AY US ATLANTICA SUSTAINABLE 2.56B 22.02 08/M/2024 22.20 0.82% 8.08%

Top 10 stocks that focus on Healthcare sector

Analysts’

Consensus 12M Potential returns

from Analyst

Earning

Price Announcement

Name (USD)

Ticker

LLY US
UNHUS
JNJUS
ABBV US
MRK US
TMOUS
ABT US
DHR US
AMGNUS
ISRG US

Ticker

TSLAUS
LIUS
APTVUS
RIVN US
NIO US
SQMUS
ALBUS
XPEV US
VFSUS
LCIDUS

ELILILLY & CO
UNITEDHEALTH GROUPINC
JOHNSON & JOHNSON
ABBVIE INC

MERCK& CO. INC.
THERMO FISHER SCIENTIFIC
ABBOTT LABORATORIES
DANAHER CORP
AMGENINC

INTUITIVE SURGICALINC

872.99B
529.508
392.91B
342.37B
293.10B
233.15B
199.76B
197.27B
180.33B
173.79B

918.52
573.41
163.22
193.83
115.63
610.35
114.81
273.15
335.61
489.07

Date

30/10/2024
15/10/2024
15/10/2024
28/10/2024
31/10/2024
25/10/2024
18/10/2024
22/10/2024
30/10/2024
17/10/2024

Target Price
(USD)
994.51
621.96
17117
197.67
139.35
652.69
124.63
288.78
329.92
486.00

Consensus

8.27%
8.47%
4.87%
1.98%
20.51%
6.94%
8.55%
5.72%
-1.70%
-0.63%

Top 10 stocks that focus on Electric Vehicle sector

Name

TESLAINC

LIAUTOINC-ADR

APTIVPLC

RIVIAN AUTOMOTIVE INC
NIO INC - ADR

QUIMICAY MINERA CHIL ADR
ALBEMARLE CORP

XPENG INC -ADR

VINFAST AUTOLTD

LUCID GROUP INC

Market
Cap
(USD])

798.66B
23.55B
19.02B
12.01B
11.10B
10.508B
10.43B
9.07B
8.42B
8.02B

Price
(USD)

250.00
22.20
71.56

11.91
5.32
37.88
88.71
9.56
3.60
3.46

Earning

Announcement

Date

18/10/2024
08/11/2024
01/11/2024
07/1/2024
05/12/2024
20/1/2024
01/11/2024
15/11/2024
04/10/2024
07/11/2024

Analysts’

Consensus 12M

Target Price
(USD)
216.40
26.95
93.92
17.36

6.44
56.80
113.30
10.22

5.50

3.04

Potential returns

from Analyst
Consensus

-13.44%
21.40%
31.24%
45.76%
21.01%
49.94%
27.7%
6.95%
52.78%
-12.28%

Data and information extracted from Bloomberg as of 23 Sep 2024, unless otherwise stated
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&= If Republicans win the election......

= Below are the US stocks based on Market Capitalisation

Top 10 stocks that focus on Oil & Gas sector

: Earning Gl Potential returns
Ticker Name Price | Announcement Consensu§12M from Analyst
(USD) Date Target Price COREErEs
(USD]
XOMUS  EXXON MOBIL CORP 521.41B 117.36  28/10/2024 130.44 1.15% 3.24%
CVXUS CHEVRON CORP 269.84B 147.54 28/10/2024 172.83 17.14% 4.42%
COPUS CONOCOPHILLIPS 127.38B  109.69  31/10/2024 135.74 23.75% 2.84%
EOG US EOG RESOURCES INC 72.63B 127.73  01/11/2024 144.10 12.81% 2.85%
ENTERPRISE PRODUCTS o °

EPDUS PARTNERS 63.92B 29.45  31/10/2024 33.53 13.84% 7.13%
SLBUS SCHLUMBERGERLTD 60.91B 4290 21/10/2024 64.06 49.31% 2.56%
WMBUS  WILLIAMS COS INC 56.34B  46.22 01/11/2024 45.70 -1.13% AN%
ETUS ENERGY TRANSFER LP 55.71B 16.28 01/11/2024 19.44 19.39% 7.86%
OKE US ONEOK INC 55.64B  95.27  31/10/2024 94.94 -0.34% 4.16%
MPCUS  MARATHONPETROLEUM 5496B 164.22 05/11/2024 179.53 9.32% 2.01%

Top 10 stocks that focus on Defense sector

Market Price Earning Cor/;\snear:zjtsiZM Potential returns
Ticker Name Cap Announcement . from Analyst
(USD]) D Target Price
(USD]) ate (USD) Consensus

RTXUS RTXCORP 159.99B 120.27 24/10/2024 121.00 0.61% 2.10%
LMT US LOCKHEED MARTIN CORP 138.37B  580.51 17/10/2024 556.50 -4.14% 2.17%
GDUS GENERALDYNAMICSCORP  84.66B 308.09 25/10/2024 321.92 4.49% 1.84%
NOCUS  NORTHROP GRUMMANCORP 77.97B  533.14 24/10/2024 523.96 -1.72% 1.55%
LHXUS L3HARRIS TECHNOLOGIESINC 45.10B  237.73  25/10/2024 258.18 8.60% 1.95%
AXONUS AXONENTERPRISE INC 29.77B  393.94 07/11/2024 387.43 -1.65% N/A
CWUS CURTISS-WRIGHT CORP 1272B  332.22  01/11/2024 311.80 -6.15% 0.25%
HUNTINGTON INGALLS o o
HIl US INDUSTRIE 10.51B 268.13  01/11/2024 287.69 7.30% 1.94%
DRSUS LEONARDO DRS INC 7.54B 28.58  01/1/2024 30.86 1.97% N/A
AVAV US AEROVIRONMENT INC 5.77B 20450 05/12/2024 227.00 11.00% N/A

Top 10 stocks that focus on Banking sector

: Analysts’ .
Ticker Name M(?;I;et e Anngir:c";?'nent ConsensustM Pc?:grgzlzln;elysrtns
(USD) (USD) Date Target Price Consensus
(USD)
JPMUS  JPMORGANCHASE&CO 601588 21144  11/10/2024 222.25 5.11% 2.36%
BACUS BANKOFAMERICACORP  30937B 39.87 15/10/2024 4554 14.22% 2.61%
WFCUS  WELLS FARGO&CO 187588 55.11  11/10/2024 63.99 16.12% 2.90%
cus CITIGROUPINC 119398 6258 15/10/2024 72.21 15.39% 3.58%
PNC US E'EESEANC'AL SERVICES 22578 185.00  15/10/2024 190.05 2.68% 3.46%
NU US ELLJ_/TOLD'NGS LTD/CAYMAN 70258 1469  14/11/2024 14.38 2.14% N/A
USBUS  USBANCORP 71578 4586  16/10/2024 49.46 7.84% 4.36%
TFCUS  TRUIST FINANCIAL CORP 56508 4219  17/10/2024 46.81 10.96% 4.93%
MTBUS  M& T BANK CORP 20668 177.62  17/10/2024 187.24 5.41% 3.04%
FITBUS  FIFTHTHIRD BANCORP 28998  42.84  18/10/2024 4434 3.50% 3.45%

Data and information extracted from Bloomberg as of 23 Sep 2024, unless otherwise stated 30of5
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DISCLAIMER

The information provided herein is a compilation or summary of materials and data based from externa
sources available to OCBC Securities Private Limited [*OSPL”), and does not represent OSPL’s view on the
matters mentioned. Whilst we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee its accuracy or
completeness, and you should not act on it without first independently verifying its contents.

Trading in capital markets products and borrowing to finance the trading transactions (including, but not
limited to leveraged trading or gearing) can be very risky, and you may lose all or more than the amount
invested or deposited. Where necessary, please seek advice from an independent financial adviser
regarding the suitability of any trade or capital markets product taking into account your investment
objectives, financial situation or particular heeds before making a commitment to trade or purchase the
capital markets product. In the event that you choose not to seek advice from a financial adviser, you
should consider whether the capital markets product is suitable for you. You should consider carefully anc
exercise caution in making any trading decision whether or not you have received advice from any
financial adviser. You should also read the relevant prospectus and/or profile statement (a copy of which
may be obtained from the relevant fund manager or any of its approved distributors), prior to any trading
or investment decision. Please refer to the prospectus of the relevant fund for the name of the fund
manager and the investment objectives of the fund. In relation to collective investment schemes, the value
of the units and the income accruing therefrom, if any, may rise or fall. For funds that are listed on an
approved exchange, investors cannot redeem their units of those funds with the manager, or may only
redeem units with the manager under certain specified conditions. The listing of the units of those funds
on any approved exchange doesnot guarantee a liquid market for the units.

No representation or warranty whatsoever (including without limitation any representation or warranty as
to accuracy, usefulness, adequacy, timeliness or completeness] in respect of any information (including
without limitation any statement, figures, opinion, view or estimate] provided herein is given by OSPL and
it should not be relied upon as such. OSPL does not undertake an obligation to update the information or
to correct any inaccuracy that may become apparent at a later time. OSPL shall not be responsible for any
loss or damage howsoever arising, directly or indirectly, as a result of any person acting on any
information provided herein.

The information provided herein is intended for general circulation/discussion purposes only and may notl
be published or circulated in whole or in part without our written consent. All trademarks, registered
trademarks, product names and company names or logos mentioned herein are the property of their
respective owners, and you agree that you will not do anything to infringe or prejudice those rights
Reference to any products, services, processes or other information, does not constitute or imply
endorsement, sponsorship or recommendation thereof by OSPL.

Past performance is not necessarily indicative of future performance.



	Default Section
	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5: DISCLAIMER


