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What caused housing prices to shoot up last year? The cycle of higher housing prices
» As central banks around the
A lack of affordable housing is developing into a global globe rapidly increase

housing crisis. Data from IMF reveals that the cost of housing W e s, S
has grown faster than incomes.! The higher costs and lower *  Agrowing number of
profit margins for builders also reduces incentive to build consumers are getting priced

The cycle of out of home ownership.
more homes.'* In recent years, COVID-19 worsened the higher housing Ir;stea;i olffbuying,”rmre of
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housing crisis, as buyers and renters looked for more space prices compelied to rent, which
during lockdowns. Historically low-interest rates and cheap drives up prices even more.*
borrowing, along with government stimulus, have O S L ST G

12 inflation metrics to start dropping, as shelter
exacerbated the problem." accounts for more than 30% of the CPI.# It also

hits inflation expectations,* making inflation

Why are warning signs flashing now? SR S B C RN

Across the globe, housing markets have started to slump from their dizzying heights,? leaving a world
economy already dealing with raging inflation problem a new threat to deal with. Global central
banks have raised interest rates a record 80 times in the first half of 2022 alone to deal with
inflationary pressures,’” causing borrowing costs to soar.?
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This has caused the once-hot residential property markets to suddenly turn cold, sharply reversing
years of surging prices before.?2 Beyond housing, office property has also struggled from the double
whammy of higher rates and lasting effects of the pandemic.? Bloomberg’s index of US office
property REITs is lower now than it was 20 years ago, and almost back to the March 2020 pandemic
lows.? Should the property pain continue, ripple effects could deepen an economic slump and cause
further damage,' especially when leveraged investments come into play.?

Despite divergent monetary policy in China,? a property slump there has also been in the spotlight for
some time now. A heavy deleveraging campaign last year in an effort to tame bubbly prices and
reduce financial risks is to blame.?' But now that share prices have been hammered and businesses
of major developers hurt, the Chinese authorities are tweaking some rules to try to stabilize the
situation.’0 Initiatives have been unleashed to support the ailing sector, from offering home purchase
vouchers" to calling on the banks to support the industry.'? Yet with real estate and its related sectors
accounting for almost a quarter of GDP,"° the fear is of a big drag on growth this year should the
slump continue.?
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United States

Below are some of the largest companies based on Market Cap in the property industry listed in the United States

E American Tower Corp [AMT US]

* American Tower's CoreSite unit expands into Atlanta and
Orlando, Florida Data Center Markets (08 Jun 2022, MT
Newswire)

*  American Tower prices US$2.08B common stock offering (03
Jun 2022, MT Newswire)

*  American Tower 2022 Q1 Adjusted Funds From Operations,
Revenue Rise (27 Apr 2022, MT Newswire]

Prologis commits to net zero emissions by 2040 (22 Jun 2022,
Dow Jones)
Global real estate market to reach USD4,630B by 2028 due to
lower interest rate, rapid urbanization, and growing population
(21 Jun 2022, Yahoo Finance])

*  Prologis agrees USS26B merger with Duke Realty (14 Jun 2022,
Reuters])

E= prologis Inc [PLD US)

Crown Castle International Corp [CCI US]

*  Total revenue for the quarter ended 31 Mar 2022 was S1.74B, up
from S$1.48B a year earlier (21 Apr 2022, MT Newswire]

*  Crown Castle International said it closed a public offering of
USS750M of 2.9% senior notes due 2027 (05 Mar 2022, MT
Newswire)

Equinix Inc [EQIX US])

. Equinix buys four data centers in Chile (09 May 2022, MT
Newswire)

e Sustainability efforts at Equinix And Softlron (03 May 2022,
MarketWatch)

* Equinix enters African market with USS320M acquisition of
MainOne (05 Apr 2022, MT Newswire)
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Hong Kong

Below are some of the largest companies based on Market Cap in the property industry listed in Hong Kong

n Sun Hung Kai Properties [16 HK]

*  SHKP sells about 90% of last units at Silicon Hill's phase one
amid strong buying interest (24 Jun 2022, SCMP)

*  Sun Hung Kai plans to build 9,940 flats at Yuen Long’s Tam Mei
wetlands in one of Hong Kong'’s biggest mass housing projects
(06 May 2022, SCMP)

. Declines in Hong Kong private home prices slowed in Mar
2022 as a COVID wave in the city stabilised and the
government foreshadowed an easing of social restrictions (27
Apr 2022, Reuters)

H China Overseas Land & Investment (688 HK]

*  Chinese developers rally after PBOC holds lending rates steady
(20 Jun 2022, MarketWatch)

*  Chinese state-owned property firms are expected to acquire
more assets from cash-strapped private developers, as Beijing
steps up efforts to stabilise and tighten control over a crisis-hit
sector that accounts for a quarter of its economy (25 Jan 2022,
Reuters)

n China Resources Land (1109 HK]

*  China Resources Land's contracted property sales fell 19% to
20.3 billion yuan in May 2022 from a year earlier (14 Jun 2022,
MT Newswires])

 China developers speed up diversification after debt-led
growth fuels crisis (19 Apr 2022, Reuters)

*  China Resources Land has secured a 23B yuan loan from China
Merchants Bank to fund mergers and acquisitions (27 Jan 2022,
MT Newswires])

B3 CK Asset Holdings [1113 HK]

*  CK Asset surges most in 10 months on strong results (18 Mar
2022, Reuters)

« CK Asset sells London office block to South Korean pension
fund for USS1.6B (11 Mar 202, SCMP])
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Singapore

Below are some of the largest companies based on Market Cap in the property industry listed in Singapore

Capitaland Integrated Comm Trust [CICT SP]

« CICT completed the acquisition of a 50% interest in an
integrated development in Sydney, Australia (22 Jun 2022, MT
Newswires)

«  CICT issued 1,922,490 units at an issue price of SGS$2.2939 each
to its manager (19 May 2022, MT Newswires)

* CICT completed the acquisition of 79 Robinson Road, a 29-
story Grade A office building in Singapore, from CapitaLand
Investment and its partners (28 Apr 2022, MT Newswires)

Ascendas REIT [AREIT SP)

+  Singapore landlords don't fear the global economy. Ascendas
REIT has spent just SS133M so far in 2022 on logistics assets in
Chicago, compared with the SS$1.65B it spent on M&A abroad in
2021 (01 Jun 2022, Bloomberg)

* Ascendas REIT's portfolio occupancy climbs to 92.6% in Ql
2022 (MT Newswires)

* Ascendas Reit posts 4.6% rental reversion in 2022 Ql, expects
positive low single-digit figure for full year (04 May 2022, The
Business Times)

Mapletree Logistics Trust (MLT SP]

e MLT posts 5% rise in 2022 Q4 distribution per unit to SS0.02268
(28 Apr 2022, The Business Times)

*  MLT completed the acquisition of Baeksa Logistics Centre in
Incheon City in South Korea (11 Apr 2022, MT Newswires)

*  MLT completes acquisition of remaining China logistics asset in
USS653M deal (04 Apr 2022, MT Newswires)

City Developments Ltd [CIT SP)

*  City Developments' home sales plummeted 41% year-on-year
in the 2022 Q1, mainly due to the cooling measures introduced
in Dec 2021 that negatively affected the market sentiment (24
May 2022, MT Newswires)

+ City Developments to realize significant gains from Tanglin
Shopping Centre sale (30 Mar 2022, MT Newswires)
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Current Price 2.19
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DISCLAIMER

The information provided herein is a compilation or summary of materials and data based from
external sources available to OCBC Securities Private Limited (“OSPL"), and does not represent
OSPL's view on the matters mentioned. Whilst we have taken all reasonable care to ensure that the
information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee its accuracy or completeness, and you should not act on it without first
independently verifying its contents.

Trading in capital markets products and borrowing to finance the trading transactions (including,
but not limited to leveraged trading or gearing) can be very risky, and you may lose all or more than
the amount invested or deposited. Where necessary, please seek advice from an independent
financial adviser regarding the suitability of any trade or capital markets product taking into account
your investment objectives, financial situation or particular needs before making a commitment to
trade or purchase the capital markets product. In the event that you choose not to seek advice from
a financial adviser, you should consider whether the capital markets product is suitable for you. You
should consider carefully and exercise caution in making any trading decision whether or not you
have received advice from any financial adviser. You should also read the relevant prospectus
and/or profile statement (a copy of which may be obtained from the relevant fund manager or any
of its approved distributors), prior to any trading or investment decision. Please refer to the
prospectus of the relevant fund for the name of the fund manager and the investment objectives of
the fund. In relation to collective investment schemes, the value of the units and the income
accruing therefrom, if any, may rise or fall. For funds that are listed on an approved exchange,
investors cannot redeem their units of those funds with the manager, or may only redeem units
with the manager under certain specified conditions. The listing of the units of those funds on any
approved exchange does not guarantee a liquid market for the units.

No representation or warranty whatsoever (including without limitation any representation or
warranty as to accuracy, usefulness, adequacy, timeliness or completeness) in respect of any
information (including without limitation any statement, figures, opinion, view or estimate) provided
herein is given by OSPL and it should not be relied upon as such. OSPL does not undertake an
obligation to update the information or to correct any inaccuracy that may become apparent at a
later time. OSPL shall not be responsible for any loss or damage howsoever arising, directly or
indirectly, as a result of any person acting on any information provided herein.

The information provided herein is intended for general circulation/discussion purposes only and
may not be published or circulated in whole or in part without our written consent. All trademarks,
registered trademarks, product names and company names or logos mentioned herein are the
property of their respective owners, and you agree that you will not do anything to infringe or
prejudice those rights. Reference to any products, services, processes or other information, does
not constitute or imply endorsement, sponsorship or recommendation thereof by OSPL.
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