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The dismal performance of 2022 2,100

At the beginning of 2022, gold was doing

well. Spot gold hit the 2022 intra-high mark of ;oo
USS2,070 in early Mar 2022. However, it then
dropped to US $1,616 in mid-Jul 2022 and
continued to have a middling performance. 1,900
As the Russia-Ukraine conflict escalated,
inflation pressures increased, and the US
Federal Reserve introduced a rate hike of 425 1,800
basis points to combat inflation, therefore the
US dollar rose along with it. A stronger USD
tends to drive gold prices lower. Many
investors gravitated towards dollar assets
because they offer a higher return. Gold 1,600

prices move in the opposite direction of the Jan2022  Apr2022  Jul2022  Oct2022  Jan2023  Apr2023
US dollar, thus gold’'s plummet at year-end.
Last year, it closed -0.23% year-to-year.

1,700

e Gold Spot USD/Oz
Source: Bloomberg, extracted 26 Apr 2023
Is gold staging a comeback in 2023?

Potential FED Pivoting

The markets are expecting a rate cut in the second half of 2023. Referencing the US Fed Fund Futures
reading, there is a 25.7% probability that a rate cut will happen by the Federal Open Market Committee
meeting on 26 Jul 2023. If interest rates were to come off, this will translate to a weakened US dollar and
Reuters observes that this could trigger a gold rally.

Threat of BRICs

Another issue also poses a threat to the US dollar—a Brazil, Russia, India, China and South Africa (BRICS]
reserve currency. BRICS nations announced plans to embark on the project last year. It will be based on a
basket of currencies that include the Renminbi, Ruble, Rupee, Rand and Real. Note that BRICS countries now
account for 40% of the global population and one-third of the world economy in purchasing power parity
terms. The emergence of a BRICS reserve currency could potentially weaken the US dollar.

US Debt Ceiling

The US government has hit its USS31.4 trillion borrowing limit. If no action is taken, this may lead to a debt
default—a situation that could shake up the stock market. The track record of note is this: When both parties
could not reach an agreement back in 2011, it sent the S&P 500 tumbling by a heart-shattering 17.2%.

Geo-political risks

The Russia-Ukraine war rages on with no sign of abating. Then there is the issue of mounting US-China
tensions. China’s increase in its defence spending to 1.56 trillion yuan was the fastest pace of increase in four
years and has stoked fears of the US and China falling into a Thucydides Trap.

It is in such times of uncertainty that gold shines brightest.
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Below are the gold related instruments based on their market cap

& United States

— Here are the gold mining stocks listed in the United States based on largest market cap

Market . Trailing 12M AT Upside from
. Price . Consensus
Ticker Name Cap (USD) Earnings per 12M Target Analyst
(USD] Share Price Consensus (%]
NEM US NEWMONT CORP 37.46B 47.5 1.84 57.62 +22.20%
RGLD US ROYAL GOLD INC 8.73B 132.97 3.35 147.62 +11.01%
CDE US COEUR MINING INC 1.16B 3.60 -0.27 4.80 +33.33%
MUXUS  MCEWEN MINING INC 0.40B 8.34 -1.75 10.56 +26.65%
GROY US GOLD ROYALTY CORP 0.31B 2.17 N/A 5.40 +148.85%

Hong Kong
Here are the gold mining stocks listed in the Hong Kong based on largest market cap

Market . Trailing 12M AOEIER Upside from
Price - Consensus
Ticker Name Cap (HKD) Earnings per 12M Taraet Analyst
(HKD]) Share Priceg Consensus (%)

2899 HK  ZUJIN MINING GROUP CO LTD 367.70B  12.98 0.76 15.99 +23.19%
1818 HK ZHAOQIJIN MINING INDUSTRY 40.23B 12.30 0.13 12.44 +1.14%
2099 HK  CHINA GOLD INTERNATIONAL RES ~ 15.32B 38.65 0.56 34.74 -10.12%
3330 HK  LINGBAO GOLD GROUP CO LTD 1.42B 1.64 0.28 N/A N/A
340 HK TONGGUAN GOLD GROUP LTD 1.24B 0.37 0.01 N/A N/A

Australla
Here are the gold mining stocks listed in the Australia based on largest market cap

. Trailing 12M HTELTE Upside from
Price . Consensus
Ticker Name Earnings per Analyst
(AUD) 12M Target o
Share Price Consensus (%)

NCM AU  NEWCREST MINING LTD 25.80B  28.88 0.99 29.62 +2.55%
NST AU NORTHERN STAR RESOURCES LTD ~ 15.56B 13.52 0.19 13.69 +1.25%
EVN AU EVOLUTION MINING LTD 6.51B 3.54 0.18 3.17 -10.34%
PRU AU PERSEUS MINING LTD 3.11B 2.27 0.23 2.62 +15.50%
DEG AU DE GREY MINING LTD 2.54B 1.62 -0.01 1.97 +21.91%

3 Exchange Traded Funds
Here are the gold related Exchange Traded Funds based on largest market cap

Ticker Name Fund Total Assets i Change
(USD] Year-to-Date
GLD US SPDR GOLD SHARES 59.88B 184.74 +8.90%
IAU US ISHARES GOLD TRUST 29.18B 37.68 +8.93%
SLV US ISHARES SILVER TRUST 11.66B 22.83 +3.68%
GLDM US SPDR GOLD MINISHARES TRUST 6.33B 39.46 +9.04%
PDBC US  INVESCO OPTIMUM YIELD DIVERS 5.20B 13.97 -5.48%
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DISCLAIMER

The information provided herein is a compilation or summary of materials and data based from
external sources available to OCBC Securities Private Limited (“OSPL"), and does not represent
OSPL's view on the matters mentioned. Whilst we have taken all reasonable care to ensure that the
information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee its accuracy or completeness, and you should not act on it without first
independently verifying its contents.

Trading in capital markets products and borrowing to finance the trading transactions (including,
but not limited to leveraged trading or gearing) can be very risky, and you may lose all or more than
the amount invested or deposited. Where necessary, please seek advice from an independent
financial adviser regarding the suitability of any trade or capital markets product taking into account
your investment objectives, financial situation or particular needs before making a commitment to
trade or purchase the capital markets product. In the event that you choose not to seek advice from
a financial adviser, you should consider whether the capital markets product is suitable for you. You
should consider carefully and exercise caution in making any trading decision whether or not you
have received advice from any financial adviser. You should also read the relevant prospectus
and/or profile statement (a copy of which may be obtained from the relevant fund manager or any
of its approved distributors), prior to any trading or investment decision. Please refer to the
prospectus of the relevant fund for the name of the fund manager and the investment objectives of
the fund. In relation to collective investment schemes, the value of the units and the income
accruing therefrom, if any, may rise or fall. For funds that are listed on an approved exchange,
investors cannot redeem their units of those funds with the manager, or may only redeem units
with the manager under certain specified conditions. The listing of the units of those funds on any
approved exchange does not guarantee a liquid market for the units.

No representation or warranty whatsoever (including without limitation any representation or
warranty as to accuracy, usefulness, adequacy, timeliness or completeness) in respect of any
information (including without limitation any statement, figures, opinion, view or estimate) provided
herein is given by OSPL and it should not be relied upon as such. OSPL does not undertake an
obligation to update the information or to correct any inaccuracy that may become apparent at a
later time. OSPL shall not be responsible for any loss or damage howsoever arising, directly or
indirectly, as a result of any person acting on any information provided herein.

The information provided herein is intended for general circulation/discussion purposes only and
may not be published or circulated in whole or in part without our written consent. All trademarks,
registered trademarks, product names and company names or logos mentioned herein are the
property of their respective owners, and you agree that you will not do anything to infringe or
prejudice those rights. Reference to any products, services, processes or other information, does
not constitute or imply endorsement, sponsorship or recommendation thereof by OSPL.
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