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Global Stock Markets: Looking TRADING MATTERS SERIES.
through the lens of Q4 2023 NEWS FOCUS

EQUITY STRATEGY TEAM The summary and impact of
a major news event
1 OCTOBER 2023

United States

As the US economy enters the final quarter of 2023, the financial markets are still being gripped by
delayed expectations of a Fed pivot. The Federal Reserve held fed fund rates unchanged at 5.25% -
5.50% and projected another 25bps rate hike this year as the labour market proves to be more
resilient than anticipated. Strategists from the Bank of Singapore suggested that a recession would be
necessary to align inflation more closely with the Fed's 2% target, and US Treasury yields would
potentially stabilise at lower levels by the end of 2024

The sharp rally in US equities on a year-to-date basis has been mostly driven by higher price-to-
earnings (P/E) multiples in the Technology sector.! While artificial general intelligence (Al) represents a
new growth driver for many technology companies, a growing number of companies are also
mindful of spending cautiously because semiconductor inventories remain elevated.! Separately, the
overall consumption remains relatively stable, consumers are increasingly seeking value for money
and some companies have noticed customers choosing lower-priced choices. In general, the near-
term outlook appears muted, given tighter credit and liquidity conditions, overly optimistic
“Goldilocks” expectations, and the delayed impact of rate hikes likely suggest challenging conditions
for a sustained rally.

China & Hong Kong

Recent credit events certainly warrant caution but not panic.! Measures such as the cut in loan prime
rate (LPR], relaxation of the definition of “first-time homebuyers”, and a series of targeted measures to
support the A-share market, including cutting the stamp duty, would be supportive of a trading
rebound in the near term. Bank of Singapore indicated that it is premature to conclude that a systemic
crisis lies ahead.! While these are positive signals, a more coordinated easing effort in boosting
demand and addressing structural issues in relation to real estate and local government financing
vehicle [LGFV] debt will be needed to drive improvements in macro fundamentals and support a
more sustainable rally.! The markets would likely seek better clarity after China release its third quarter
gross domestic product data in mid-October.

Singapore

The trade-reliant economy continues to grapple with global headwinds on inflation and declining
demand. As such, Singapore downgraded its economic growth forecast for 2023 to between 0.5%
and 1.5% amid a weak outlook for the export-driven manufacturing sector. Despite that Singapore
stocks underperforming, it still potentially offers good dividend yields.
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4= S&P 500 Index

- Below are the index stocks with market cap of more than USD 508

Price Chart

4,600
4,300
4,000
3,700

3,400
Oct 2022 Nov 2022 Dec 2022 Jan 2023 Feb 2023 Mar 2023 Apr 2023 May 2023 Jun 2023 Jul 2023 Aug 2023 Sep 2023 Oct 2023

Source: Bloomberg

Top 20 index stocks based on market cap

: Earning Rl Potential returns | .. .
Ticker VEIER|| Firioe Announcement Consensu§12M from Analyst D|V|_dend
Cap (USD) Date Target Price Consensus Yield
(USD]

AAPLUS APPLE INC 269T 171.96 27/10/2023 201.99 17.47% 0.56%
MSFT US MICROSOFT CORP 232T 31214 25/10/2023 396.17 26.92% 0.96%
GOOG US ALPHABET INC-CLC 1.63T  129.45 25/10/2023 149.33 15.36% N/A
AMZN US AMAZON.COM INC 1.30T 125.98 27/10/2023 173.23 37.50% N/A
NVDAUS NVIDIA CORP 1.04T 419.1 21/11/2023 645.95 54.12% 0.04%
BRK/B US EELE\';SS';'RE HATHAWAYINC = 784208 35042  6/11/2023 382.25 6.35% N/A
TSLAUS  TESLA INC 774.84B 244.12 19/10/2023 267.98 9.77% N/A
META US META PLATFORMS INC 769.27B 298.96 26/10/2023 373.11 24.80% N/A
LLY US ELI LILLY & CO 52212B 550.01 2/11/2023 572.19 4.03% 0.82%
V US VISA INC-CLASS A SHARES 479.95B 229.65 25/10/2023 279.34 21.64% 0.78%
UNHUS UNITEDHEALTH GROUP INC 468.20B 505.45 13/10/2023 564.84 N.75% 1.49%
XOMUS EXXON MOBIL CORP 466.01B 16.41 27/10/2023 122.69 5.40% 3.13%
WMTUS WALMARTINC 437.38B 162.50 16/11/2023 177.46 9.21% 1.40%
JPMUS  JPMORGAN CHASE & CO 421188 144.93 13/10/2023 169.43 16.90% 2.90%
INJ US JOHNSON & JOHNSON 381.88B 159.02 17/10/2023 179.81 13.07% 2.99%
MA US MASTERCARD INC 372.53B 395.38 27/10/2023 458.08 15.86% 0.58%
PG US PROCTER & GAMBLE CO/THE 351.93B 149.32 18/10/2023 166.12 11.25% 2.52%
AVGO US BROADCOM INC 336.87B 816.19 8/12/2023 976.99 19.70% 2.25%
CVXUS CHEVRON CORP 313.32B  167.80 27/10/2023 185.47 10.53% 3.60%
HD US HOME DEPOT INC 302.56B 302.54 14/11/2023 345.10 14.07% 2.76%
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Hang Seng Index

Below are the index stocks with market cap of more than HKD 50B
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Earning Rl Potential returns
. Market | Price Consensus 12M Dividend
Ticker Announcement - from Analyst .
Cap | (HKD] Target Price Yield
Date Consensus
(HKD)
700 HK  TENCENT HOLDINGS LTD 288T 30000  14/11/2023 44250 47.50% 0.79%
9988 HK fTLI'DBABAGROUP HOLDING 1201 8395  17/11/2023 137.49 63.78% N/A
1398 HK IND&COMMBKOF CHINA-H  167T 370  30/10/2023 4.80 29.64% 8.76%
857HK  PETROCHINA CO LTD-H 15T 574 27/10/2023 6.61 15.19% 7.99%
941HK  CHINAMOBILE LTD 145T 6570  20/10/2023 84.15 28.08% 7.00%
5HK  HSBC HOLDINGS PLC 119T 6040  30/10/2023 77.85 28.90% 7.39%
939 HK S Hi A CONSTRUCTION 12T 437 30/10/2023 5.93 35.78% 9.52%
3988 HK  BANK OF CHINA LTD-H 07T 270  27/10/2023 352 30.40% 9.20%
2628 HK CHINALIFEINSURANCECO-H 913028 1196  27/10/2023 17.45 45.91% 4.35%
2318 HK E'(N)iAN INSURANCEGROUP - 094 498 4480  27/10/2023 71.66 59.96% 5.88%
3968 HK CHINAMERCHANTSBANK-H 873538 3185  30/10/2023 47,64 49.58% 578%
CHINA PETROLEUM & . )

seeHK AT TR 735438 428  30/10/2023 556 29.91% 8.40%
3690 HK  MEITUAN-CLASS B 716068 11630  14/11/2023 196.63 69.07% N/A
121HK  BYD CO LTD-H 721278 23920  30/10/2023 34308 43.81% 0.53%
1299 HK  AIA GROUP LTD 737038 6165  11/3/2024 100,10 62.37% 2.43%
883HK CNOOCLTD 67191B 1340  27/10/2023 15.77 17.67% 9.85%
1088 HK EH'NA SHENHUAENERGY CO- cog 568 2475  30/10/2023 2676 8.13% N17%
9999 HK  NETEASE INC 499528 156.80  17/1/2023 197.17 25.75% 171%
9633 HK NONGFUSPRING COLTD-H 489228 4295  28/3/2024 49.93 16.25% 1.74%
9618 HK  JD.COM INC-CLASS A 400228 11230 17/1/2023 22178 97.49% 215%
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A3 Straits Times Index

Below are the index stocks with market cap of more than SGD 1B
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Top 20 index stocks based on market cap

Earning Rl Potential returns
. Market | Price Consensus 12M Dividend
Ticker Announcement - from Analyst .
Cap | (SGD) Target Price Yield
Date Consensus
(SGD])

DBS SP DBS GROUP HOLDINGS LTD 85.99B 33.51 6/11/2023 37.52 1.96% 5.04%
OCBC SP (C)(\;EF;SEA'CH'NESE BANKING 57048 1276 10/11/2023 14.50 13.64% 6.29%
UOBSP  UNITED OVERSEAS BANKLTD  47.15B 2840 26/10/2023 32.81 15.53% 5.67%

SINGAPORE o o
ST SP TELECOMMUNICATIONS 3963B 242 9/11/2023 3.08 27.08% 414%
WIL SP WILMAR INTERNATIONALLTD 2316B 374 21/2/2024 426 13.79% 458%
SIA SP SINGAPORE AIRLINES LTD 19.30B  6.52 7/11/2023 7.03 7.87% 4.32%
CLISP CAPITALAND INVESTMENTLTD 15.52B  3.06 23/2/2024 4.03 31.65% 3.97%
THBEV SP  THAI BEVERAGE PCL 1457B 059 17/11/2023 0.80 36.65% 4.04%
JM SP JARDINE MATHESON HLDGS 13.46B  46.84 1/3/2024 56.25 20.09% 4.72%
JCNCSP ﬁngNE CIELE & Al e 12.83B  31.98 29/2/2024 34.83 8.92% 4.63%
CAPITALAND INTEGRATED o o
CICTSP COMMER 12.11B 1.85 31/1/2024 2.25 21.36% 5.79%
CLARSP CAPITALAND ASCENDASREIT 11.99B 2.77 2/2/2024 313 12.98% 5.59%

SINGAPORE TECH o o

STE SP ENGINEERING 1203B  3.86 23/2/2024 421 9.05% 415%
KEP SP KEPPEL CORP LTD 11.91B 6.79 25/1/2024 7.87 15.94% 4.88%
SGXSP  SINGAPORE EXCHANGE LTD 10.31B 9.7 8/2/2024 10.22 5.24% 3.37%
GENS SP  GENTING SINGAPORE LTD 1026B  0.84 20/2/2024 113 34.94% 414%
SCISP SEMBCORP INDUSTRIES LTD 9.05B 51 21/2/2024 6.64 29.96% 1.77%
STMSP  SEATRIUMLTD 8.94B 0.13 27/2/2024 0.17 28.76% N/A
MLTSP  MAPLETREE LOGISTICS TRUST  8.23B 1.68 25/10/2023 1.84 9.64% 4.85%
EMI SP EMPERADOR INC 8.18B 0.52 10/11/2023 0.44 -15.14% 1.34%
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DISCLAIMER

The information provided herein is a compilation or summary of materials and data based from
external sources available to OCBC Securities Private Limited (“OSPL"), and does not represent
OSPL's view on the matters mentioned. Whilst we have taken all reasonable care to ensure that the
information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee its accuracy or completeness, and you should not act on it without first
independently verifying its contents.

Trading in capital markets products and borrowing to finance the trading transactions (including,
but not limited to leveraged trading or gearing) can be very risky, and you may lose all or more than
the amount invested or deposited. Where necessary, please seek advice from an independent
financial adviser regarding the suitability of any trade or capital markets product taking into account
your investment objectives, financial situation or particular needs before making a commitment to
trade or purchase the capital markets product. In the event that you choose not to seek advice from
a financial adviser, you should consider whether the capital markets product is suitable for you. You
should consider carefully and exercise caution in making any trading decision whether or not you
have received advice from any financial adviser. You should also read the relevant prospectus
and/or profile statement (a copy of which may be obtained from the relevant fund manager or any
of its approved distributors), prior to any trading or investment decision. Please refer to the
prospectus of the relevant fund for the name of the fund manager and the investment objectives of
the fund. In relation to collective investment schemes, the value of the units and the income
accruing therefrom, if any, may rise or fall. For funds that are listed on an approved exchange,
investors cannot redeem their units of those funds with the manager, or may only redeem units
with the manager under certain specified conditions. The listing of the units of those funds on any
approved exchange does not guarantee a liquid market for the units.

No representation or warranty whatsoever (including without limitation any representation or
warranty as to accuracy, usefulness, adequacy, timeliness or completeness) in respect of any
information (including without limitation any statement, figures, opinion, view or estimate) provided
herein is given by OSPL and it should not be relied upon as such. OSPL does not undertake an
obligation to update the information or to correct any inaccuracy that may become apparent at a
later time. OSPL shall not be responsible for any loss or damage howsoever arising, directly or
indirectly, as a result of any person acting on any information provided herein.

The information provided herein is intended for general circulation/discussion purposes only and
may not be published or circulated in whole or in part without our written consent. All trademarks,
registered trademarks, product names and company names or logos mentioned herein are the
property of their respective owners, and you agree that you will not do anything to infringe or
prejudice those rights. Reference to any products, services, processes or other information, does
not constitute or imply endorsement, sponsorship or recommendation thereof by OSPL.
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